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NOTES TO THE CONSOLIDATED FINANCIAL STATEIVIENTS4
Oo0o0O000ood

31 December 2020 20200 120 310

19.BIOLOGICAL ASSETS (Continued) .0000000
(a) Nature of agricultural activities (Continued) (@O0000C0D00000
Risks related to agricultural activities oooooOooooooog
(Continued)
The Group’s biological assets are exposed to the risk go0o0Do00o0ooDOoOooOOoo0ooooDoooaon
of damage from climatic changes, diseases and other 00000 0ooOooDOoooDoooOooaon

oooOocooooooooooooOonan
gooooooooOoooooooooan
ooo

() DO O0O0OOOO0O
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b'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ERERERERERERERE

31 December 2020 20200 120 310

19.BIOLOGICAL ASSETS (Continued) 190. 0000000

(b) Reconciliation of the carrying amount of (b)oOooDoDDoODOoDOoODOO0OOOOO
biological assets (Continued)

2020 2019
20200 20190
RMB’000 RMB’000
ooooao ooooo

Change in unrealised gain for the
year included in profit or loss for the

020200 020190120310 0 0 00 0O O
go0oooO0Ooooooboooooboon

(o 00D0O0O0oO

ooooooOoOOoooOoOOOOOO0aO
ooooooooOooao

obDooooocooooooDbDDOoOoaon
goooocoooooooobooDbDoOoo
oo0oo0ooooooooooooOooano
19(b)0 O O O 20200 O 20190 120 310 O
ooooOo3soooooocoOoooan
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ooooooggd

31 December 2020 20200 120 310

19.BIOLOGICAL ASSETS (Continued) 1. 0000000
(c) Measurement of fair value (Continued) (cODooDoooDoO
Key assumptions and inputs ooooooonon
The fair value of the biological assets is determined Jo0oooDoDOoooooooDoDOoOoooaon
by using the market approach and replacement cost go0o00OO00OO0OO0O0OoDO0oO0ooDoDoDDaD
approach and is with reference to items with similar size, J000OD00o0oo0ooOoDoOoOoOoOooOonon
species, age and weight. These adjustments are based goooDoDoooo
on unobservable inputs.
Set forth below are the valuation techniques, key oooooooooooooooooo
ooooopooooooooooooo
000000 020200 020190120 310
oooooo
ooo

(@ DODOOOOOOOOOOOOOOOOOOO
gooboooooooooooOooOoOooOooao
0o0o0O00oO0oOO0O0OO0DO0DOO0OO0O0OO0ODOO00n
ooo0oO0O0O0OOoOO0OO0OO0oOOoOOoOoooon

() OOOODOOOOOODOOOOOOOOOO00
0O000o0O0oO0OO0OO0OO0OO0O0O0OO0O0OoO00O0an
gooooOoOOoOO0OO0OO0OO0OO0ODOOOOO0ODO0OO0OO
o0oo0ooO0oO0ooOoOooOoooao

Annual Report 2020




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

gooooogn

31 December 2020 20200 120 310

19.BIOLOGICAL ASSETS (Continued)

(c) Measurement of fair value (Continued)

Key assumptions and inputs (Continued)

A significant increase/decrease in market price and cost
required to raise a mature breeder in isolation would
result in a significant increase/decrease in the fair value
of the biological assets.

A significant increase/decrease market price of mature
broilers and broiler eggs would result in a significant
increase/decrease in the fair value of the biological
assets.

A significant increase/decrease in rate of reduction/
consumption in isolation would result in a significant
decrease/increase in the fair value of the biological
assets.

20.DEFERRED TAX ASSETS

Movements in deferred income tax assets during the years
ended 31 December 2020 and 2019 are as follows:

19.000 0000

(00000 ODOO

ooooooooonon

O OoQg

ood

O O

0od

0O O

200000000

ooooOooocboboobOoboooan
oboocoooooobOoOoobooOOoo

ooooooOooooooooooan
gobOboobooooooOobOoooboao

ooobooOoobOobOoobooan
oobobooobOoo0ooooocooo

0 020200 020190120310 0 000000

oopo0oooobOoo

Government

grants received

not yet
recognised
as income

ooooooo
ooocoooao

At 1 January 2019 0 20190 10 10 3,650
Charged to profit or loss oooao (1412)
At 31 December 2019 and 1 January 2020 0 20190 120 310 O 20210 10 10 3,509
Disposal of a subsidiary ooooooon (2,570)
Charged to profit or loss oooo (536)
At 31 December 2020 0 20200 120 310 403

The Group has tax losses arising in Mainland China
of RMB302,427,000 as at 31 December 2020 (2019:
RMB343,340,000) that will expire in one to five years for
offsetting against taxable profits. Deferred tax assets have
not been recognised in respect of these losses as it is not
considered probable that taxable profits will be available
against which the tax losses can be utilised.

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono

ooo0zoz200120310 0000000000
0 302,427,0000 00O 201900 343,340,0000 0O M
oo0oOooooooooOOoOoOoooOooaon
oooooOoOoOOO0OO0OO0OO0OOoOOoOOOoOO0O0gan
ooo0oO0oooocOooO0OO0OO0OO0OO0OO0cOO0oOO0an
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OO0OoO0OoOogd

31 December 2020 20200 120 310

21. INVENTORIES 21.0 O
2020 2019
20200 20190
RMB’000 RMB’000
ooooo goooad
Raw materials oono 159,866 146,010
Work-in-progress oodo — 358
Finished goods ooao 412,658 338,657
572,524 485,025
22.TRADE RECEIVABLES 22.000000
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Trade receivables oooooao 206,869 209,816
Less: loss allowance oooooo (3,250) (3,191)
203,619 206,625

ooooODOooOO0OO0oooOO0oOoooOOoOoooo
ooooocoOsooeo 0O OCOOOOO
oo0o0oo0oo0ooooooOooOoODODOOODOO
OO0o0DO0oOooDOO0oO0ooooooooODOoo
ooooooo0OO0OoOOO0O0OoOooo0OOo0oao
oooooO0oooooocoOoOOOOOOo
oooocoOOooooo

The Group’s trading terms with its customers are mainly
on cash and credit. The credit period is generally 30 to 60
days. The Group seeks to maintain strict control over its
outstanding receivables and overdue balances are reviewed
regularly by senior management. Concentrations of credit
risk are managed by analysis by customer. The Group does
not hold any collateral or other credit enhancements over
these balances. Trade and bills receivables are non-interest-

OO0Oo0Oo0oooaog

bearing.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oooooooo

31 December 2020 20200 120 310

22. TRADE RECEIVABLES (Continued) 22.000000000

coooooOOoOOoOOOOOO0OO0OO0OO0O0an
ocooooooOooOOobOocOoOooOoocOooooo

An aged analysis of the balance of trade receivables as at the
end of the reporting periods, based on the invoice date and
net of provision, is as follows:

2020 2019

20200 20190

RMB’000 RMB’000

ooooao ooooo

Within 1 month 10000 140,665 136,053
1 to 3 months 10300 60,594 62,779
3 months to 1 year 30 0010 129 6,325
Over 1 year 1000 2,231 1,468
203,619 206,625

The movement in provision for loss allowance of trade oooDoooooDoooooooo

receivables is as below:

2020 2019

20200 20190

RMB’000 RMB’'000

goooo goooo

At beginning of year oooo 3,191 2,650
Loss allowance recognised (note 9) 0000000 ooooood 59 541
At end of year oooao 3,250 3,191

The Group recognised impairment loss based on the ooooooo4h(@nDboooocooooag
accounting policy stated in note 4(h)(ii). oooo

ooooooooOoOoooOOO0OOoOOO0aon
ooooooooooOoooooooooan

The individually impaired trade receivables relate to a
customer that no longer has transactions with the Group and
only a portion of the receivable is expected to be recovered.

ooooOooOOOoOOO0oOooooooooao
O0O00O0OO0O0DOO0OO0Da3sOo

Further details on the group’s credit policy and credit risk
arising from trade receivables are set out in note 38.

\ SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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ogoogod

31 December 2020 20200 120 310

23.PREPAYMENTS, DEPOSITS AND OTHER 23.00000000booooD

RECEIVABLES

Non-current

Prepayments for property, plant and
equipment

Deposits paid

2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
ooao

ooooOoOO0ooOao
oooo 155,237 43,375
oooo — 16,838

ooo

gO0oo0DoOOooO0OO0OOocO0OO0OOOoOOOOOOOO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oooooooo

31 December 2020 20200 120 310

24 BALANCES WITH RELATED PARTIES

&

The balances with these related parties are trade in nature,
unsecured, non-interest-bearing and repayable on demand.

The tables below provide further analysis of balances with

related parties.

240000000

coo00O0oOoOoOoOoooooooooooao
ocoooooooao

oobooOo0ooobooobObooooad

2020 2019
20200 20190
Notes RMB’000 RMB’000
0o goooo goooo
Due from a related party ooooooo
Due from a fellow subsidiary ooooooooonoon
Oooooooooo Oooooooooo
(“Aode Energy”) Moooom () — 46
Due from an associate oooooooooog
Yanggu Xiangyu Organic goobooooo
Fertiliser 750 —
750 46
Due to related parties ooooooao
Due to fellow subsidiaries ooooooooon
Oooooooooo Oooooooooo
(“Aode Energy”) Moooom () 2,358 2,213
Oooooooooo Oooooooooo
(“Zhongke Fengxiang”) Mmoooom ) 3,844 —
Due to related companies ooonooonn
ooooooooooog Oooooooooo (i) — 255
oooooooooog oooooooooog
(“Xiangguang Logistics”) MoooODom (i) 854 1,824
odoooooooocooooo oooooooooano
oooao (i) — 991
7,056 5,283
Notes: ooo

(i) The ultimate parent of the Company has significant influence

over these entities.

(i) The ultimate shareholders of the Company, Mr. Liu Xuejing,
Mr. Liu Zhiguang and Mr. Liu Zhiming, have a combined 100%

beneficial interest in these entities.

-\":LSHANDONG FENGXIANG CO., LTD. 00000000 DOO

() DO0OODOOOO0OO0OO0OO0OO0OOOOOOOO0OO0OOO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

25.CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

oo

31 December 2020 20200 120 310

255.00 0000000000000

2020 2019

20200 20190

RMB’000 RMB’000

ooooo ooooad

Cash and bank balances ooooooo 1,118,690 373,686
Cash held by financial institution ooooOooooa 437,446 374,269
Less: Pledged short-term deposits (note 28) 0000000 O DO 0280 (266,155) (184,590)
Cash and cash equivalents oooooooao 1,289,981 563,365

As at 31 December 2020, the cash and cash equivalents and
pledged deposits of the Group denominated in RMB were
RMB1,545,627,000 (2019: RMB738,193,000). The RMB is
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group are permitted to exchange
RMB for other currencies through banks authorised to
conduct foreign exchange business.

Banks balances earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits
are deposited with creditworthy banks with no recent history
of default.

Cash held by financial institution, i.e. GMK Finance CO.,
Ltd (“GMK Finance”), are unrestricted deposits that can be
withdrawn at any time. Cash held by financial institution earns
interest at floating rates based on daily bank deposit rates.

Pledged deposits represent deposits pledged to banks for
securing banking facilities including letter of credits and bank
loans granted to the Group. These pledged deposits will be
released upon the release of the relevant facilities or the
settlement of relevant borrowings.

020200120310 0000000000000
Oo0O00oO0oO0O0OO0O0000000a1,545,627,000
oz2o019000 O O 738,193,0000 (0 0 OO OO
ocooooooOoooOooooooooocoan
ocoo0DO0oooOoOO0ODODOO0Ob0OOOO0OO0o0ODOaDO
ooooOoOoo0ooOOO0oO0oOoOooooooooon
ooooo

ooooooObOoobooooooooooao
ooooooooObOobOOooODbO0Oaon
ooooObOooOoooooDoo

O
O
O

OoO0D0OoOoooOO0OO0obOoocoOoOoOOOOan
ooooooboooooooooooao
oooOooooboooo

0O O
O O
O

ooooooooocoOoOooOooOoOOo
oooooocooooocooooaon
oooooooOooocooooooan
O

O

O OoooQd

O 0ooo

Oo0ooao
O
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®NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oooooooo

31 December 2020 20200 120 310

26.TRADE AND BILLS PAYABLES 2600000000000
Trade payables are non-interest-bearing. The credit periods ooo0oOoOoO0o0ooooooobooooooad
granted by each individual supplier are on a case-by-case oooOo0oOoo0oDoDooDoDDODoOOoOOoOoOoOO
basis and set out in the supplier contracts. o0
2020 2019
20200 20190
RMB’000 RMB’000
ooooao ooooo
Trade payables oooooao 217,321 168,120
Bills payable oooOo — 140,000
217,321 308,120
As at 31 December 2019, the Group’s bills payable 020190120310 000 0000COOO0OO
represented the bills issued to OO 000000 OO0O0O Oo0o0Do0DDODDoODDODO0O0O0O0DODOoO0oDoDDoODoOOoOOO
(“Yanggu Da Feng”), a fellow subsidiary of the Company and Doooo0mooooDoooooooooag
were all aged within six months. oono

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS™
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31 December 2020 20200 120 310

26. TRADE AND BILLS PAYABLES (Continued) 260 0000000000000
An aged analysis of the Group’s trade payables as at the oo0ooDDODOoOoOoDO0O0oDbDOoDbODoDOoOoOoooOooaag
end of the reporting period, based on the invoice date, is as oooDooooooo
follows:
2020 2019
20200 20190
RMB’000 RMB’000
ooooao ooooo
Within 1 month 10000 149,897 123,076
1 to 3 months 10300 58,429 33,364
3 months to 1 year 30 0010 5,868 7,469
Over 1 year 1000 3,127 4,211
217,321 168,120
As at 31 December 2019, trade payables included an amount 0201901203100 00 0 0 00 0O0OOO
of approximately RMB21,098,000, which was payable to 00000000 D0D021,098,00000 000
Yanggu Da Feng. This balance was unsecured, interest-free O0o0o0oDoDooDoDoooood

and repayable on demand.

27. ACCRUALS AND OTHER PAYABLES 2/, 00000000000
2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Accrued expenses ooaoao 167,555 130,511
Other payables oooooo 166,926 116,553
VAT and other taxes payables oooooooooo 7,755 5,406
342,236 252,470
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31 December 2020 20200 120 310

28.BORROWINGS

Bank loans, secured and guaranteed

(note (a))

@ PNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28.0 0
2020
20200
RMB’000
0oooo
000000000000
000 @0 1,485,723

SHANDONG FENGXIANG CO., LTD. OO0O0OoOooooog

2019
20190

RMB’000
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31 December 2020 20200 120 310

28.0 000

ooo

(@ DOODOOOOOOOOOOOOOOOOCOO
oo

() 020200120310 00000000000
0000000000000 025,967,000
002019000 O O 26,740,0000 O O O 1600

(i) 020200120310 0 O OO OO0OOOAO
0 O 0O 0266,155,000002019000 O O
184,590,0000 0 0 O 2511

(i) 0202001203100 0 O O O O O OO
ooooooooooOOoOooooOooao

277,047,00000 2019000 O [0 249,484,000
000 oaisod

(iv)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

gooooogn

31 December 2020 20200 120 310

29.DEFERRED GOVERNMENT GRANTS

2. 000000

2020 2019

20200 20190

RMB’000 RMB’000

goooo goooo

At beginning of year o0D0D 15,878 16,736
Additions OO0 5,268 1,500
Released to profit or loss oooao (586) (2,358)
Disposal of a subsidiary oooooooao (13,657) —
At end of year oooao 6,903 15,878

Analysed into: oooo

Current oo 156 847
Non-current ooa 6,747 15,031
6,903 15,878

Government grants received by the Group as financial
subsidies were recognised as income over the periods
necessary to match the grants on a systematic basis to the
costs that they were intended to compensate. There are no
unfulfilled conditions or contingencies relating to the grants.

30.SHARE CAPITAL

As at 1 January and 31 December 2019
Issue of H shares
As at 31 December 2020

Note:

oo000oO0oOoocooOOoOooooOooOoO0oaon
cooO0oocooOOOooOoOOoOoOoOocOOooOoOaon
ooooooooooooOooOoooOooOooan
ooocoooo

30.0 O

Number of Number of Total number Authorised,
domestic shares H shares of of ordinary Issued and
of RMB1.0 each RMBL1.0 each shares paid shares

0000010 0oooooioo
oooo HOO oooo ooooo
oooo oooo oooo ooood
RMB'000
ooooo
020190 1010 0 120 310 1,045,000,000 - 1,045,000,000 1,045,000
OCOHO - 355,000,000 355,000,000 355,000
0 20200 120 310 1,045,000,000 355,000,000  1,400,000,000 1,400,000

ooo

On 16 July 2020, 355,000,000 H shares of par value RMB1.00 each
of the Company were issued by way of global offering. On the same

date, the Company’ s H shares were listed on the Stock Exchange.

-\':LSHANDONG FENGXIANG CO., LTD. 00000000 DOO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OO0OoO0OoOogd

31 December 2020 20200 120 310

31. RESERVES 31.0 O

Share premium oooaog

Upon completion of the initial public offering during the year, Oo0oooooDooooooooooonoag
the Company issued 355,000,000 new shares at par value 0010 0 0 O O O355,000,0000 00000
of RMB1 each for cash consideration of HK$3.33 each, and 0000033 0000000 0OO0ODN
raised gross proceeds before net of other issuance costs. ooooO0oO0oO0oDOobDDODbOOODOOODOoOoo
The respective share capital amount was approximately 355,000, 0000 00 00 0000 00ODODODO
RMB355,000,000 and share premium arising from the 00D00O0D0DOODODOOdOe20,306,0000 O

issuance was approximately RMB620,306,000, net of the
share issuance costs.

oooad
Statutory reserve

oo0do0o0OooOoOoO0ooOoOooOoOooaon
ooboooOoOOoocooOOoOOnbao

O

In accordance with the PRC Company Law and the articles of O
0O00000ooD0DOoOoOoooOoooooan
O

0

O
O
association of the Company and its subsidiaries established in O
the PRC, the Company and its subsidiaries established in the 0o0o0o0DoDOoo0od10%ooooooooo
PRC are required to appropriate 10% of their respective net O0D0D0D0D0OD0O00O0O0D0050%0000
profits after tax, as determined under the Chinese Accounting ooODoooobDoOooOooOooboooooao
Standards, to the statutory surplus reserve until the reserve oo0ooODoOO0o0ooDoOoOOoooDbooboDooog
balance reaches 50% of their respective registered capital. O0DO0000oDOOoODOO0obOO0O0O0oDOOoDbOoOoOoDoO
O0000OO0O0DO0OOO0OO0DO0DOoDooooooano
regulations and in the articles of association of the Company O0O0D0DDODO0OD0ODDODO0OO0O025%0000000
and its subsidiaries established in the PRC, the statutory 00000000000 O0o0oO0oo0bOobOoooaa
surplus reserve may be used either to offset losses, or to be
converted to increase share capital provided that the balance
after such conversion is not less than 25% of the registered
capital of the Company and its subsidiaries established in the

Subject to certain restrictions set out in the relevant PRC

PRC. The reserve cannot be used for purposes other than
those for which it is created and is not distributable as cash
dividends.
ooono
Merger reserve

O0O0O0O0oO0OoO0ooOooooooooooan
Merger reserve represents the difference between the total oooooooo0ooDoooooooooag
carrying amounts of investment in subsidiary of the Company Oo0ooooDoooon
and the nominal value of the aggregate share capital of the
subsidiaries of the Company arising from certain restructuring
exercise undertaken by the Group in the past.
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Oooooooo

31 December 2020 20200 120 310

31. RESERVES (Continued) 31.00000

Share-based payment reserve oCoooooo

Pursuant to resolutions passed by the shareholders of the 0000000 O0202006040 0 00O O
Company dated 4 June 2020 and effective from 16 July 2020, 2020070160 0 00000000000 0OO
the Company set up a share award scheme (the “Share Award 00000000 oooOO0o0ooOooooan
Scheme”). The purpose of the scheme is providing incentive oo0D00OOO000O0ooOO0oooooooooao
or rewards to eligible participants for their contributions to the 00000000 O0ooODooooooooaog
Group. Details of the equity settled share-based transactions OoD0oOoOo3s0000

are disclosed in note 35.

32.COMMITMENTS 32.0 0

Capital commitments not provided for in the Group's 0000000000000 DOO0oO0DODOo
consolidated financial statements were as follows:

2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Property, plant and equipment: oooooooag
— contracted for but not yet incurred —O0o0oooooa 239,387 171,815

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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Ooooooggd

31 December 2020 20200 120 310

33.RELATED PARTY TRANSACTIONS 33.00000

(@) In addition to the transactions detailed elsewhere in the
financial statements, the Group had the following material
transactions with related parties during the reporting

(@ DOOODODDODDODCOCOOOOOOODOOO
oo0ooOooocoOooOoocooOooooo

periods:
2020 2019
20200 20190
RMB’000 RMB’'000
ooooao ooooao
Sales of goods oooo
Fellow subsidiaries: oooooog
Fengxiang Supermarket Co, Ltd opopoooooo 4,148 3,338
Zhongke Fengxiang oooo 3,260 3,344
Purchases of goods oooo
A fellow subsidiary: goooooo
Yanggu Da Feng oooaog — 149,728
Transportation cost oood
A related company: ooooooo
Xiangguang Logistics oo0oo 14,952 14,795
Utilities expenses ooooDaog
Fellow subsidiary: gopooDooo
Aode Energy oooao 40,581 33,905
Rental expense oooao
Ultimate holding company oooooag
GMK Holdings Co., Ltd ooooo 4,230 4,964
Interest income oooo
A fellow subsidiary: gooooooooo
GMK Finance ooooo 16,508 2,461
Finance costs ooood
Fellow subsidiaries: gooooood
GMK Finance ooooo 3,679 19,236
Yanggu Da Feng oooo — 13,696
Consumables expenses ooono
A related company: gooooooo
oooooooooao gooooooooao —_ 19,227
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31 December 2020 20200 120 310

33.RELATED PARTY TRANSACTIONS (Continued) 3.0 0000000

The above related party transactions were conducted in go0ooDO0o00OoOoOOoOoOooooooboooaOg
accordance with the terms mutually agreed between the oo
parties.

() 000000000000

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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31 December 2020 20200 120 310

34.NOTES TO THE CONSOLIDATED 34000000000
STATEMENTS OF CASH FLOWS

Changes in liabilities from financing activities oCoOoooOoooDoOoo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oooooooo

31 December 2020 20200 120 310

35.SHARE AWARD SCHEME 5.0 00000

ooooOo0Oo0z2020060400000000
ooooooocOooooococoooooo
ooooOOoO0ooOoooooOoocooOoocooao
ocoooooOooooOOoOoooooobooOOaon
oooo

The Share Award Scheme was adopted on 4 June 2020 for
recognising the contributions made by certain employees
and providing them with incentives in order to maintain the
continual operation and development of the Group; attracting
suitable personnel for further development of the Group; and
providing retirement protection of the Group’s personnel.

O0Ooooo

CooooOO0oO0OOoOO0OODooOO0OOO oo

The awarded shares will be acquired by an independent O
O00O00DO00DO0OO0DOoODODoOooooon
g
0

trustee (“the Trustee”) from the open market by utilising the
Group’s resources provided to the Trustee. The maximum
number of shares in respect of which shares may be
granted under the Share Award Scheme and which may be
awarded to a selected employee shall not exceed 3% and 1%
respectively of the issued share capital of the Company as at

toooOoooooooooooooao
oooDooOOoOOOoOOoOO0oOO0OO0ODbODbOO0OO0OO
oobz0200701600000003%01%0

O0Ooooo

16 July 2020.

Subject to any early termination as may be determined by the O0000D0OO02020070160 0000000
board of directors pursuant to the terms of the Share Award oooOoooOOoDbOOO0oDbOoOooooooo
Scheme, the scheme shall be valid and effective from 16 July 0000000000 DOOO00OD0O2020070
2020 to the date the last awarded share has been vested and leC000O0OCODOOO0ODmOoOoOoOoOooOoo
transferred to the relevant selected employee or has lapsed 0000000000 DOooo0oooooo

in accordance with the terms provided that no award shall be
made on or after 10 years of 16 July 2020.

. SHANDONG FENGXIANG CO., LTD. 0000000000
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35.SHARE AWARD SCHEME (Continued) 35,000 000000
The following awarded shares were outstanding under the 000000000 ooObooooooooaa
Share Award Scheme during the year: oooo

Number of awarded shares

goooooa
At Granted Vested Lapsed At Exercise period
1 January during during during 31 December (both dates Exercise price
Date of grant 2020 the year the year the year 2020 inclusive) per share
ooo
oooo 0202001010 goooooo gooooao 000000 020200120310 oooooooo ooooo
30/9/2020 —
16 July 2020 — 2,050,000 (820,000) — 1,230,000 30/6/2023 —
20200 70 160
Notes: ooo
In 2020, based on the Company'’s instructions, the Trustee purchased 220000 00000D0D00DD0ODOO0ODUOOOOD
a total of 2,050,000 ordinary shares of the Company on the Stock 3390 003670 000 O0DOUOOODOODOOO
Exchange at prices ranging from HK$3.39 to HK$3.67 per share 2050000000000 0COO0OCODOOOODODOODO
at a total consideration (including related transaction costs) of 6,370,0000 O
approximately RMB6,370,000.
A total of 2,050,000 shares of the Company, amounted to 02020070160 0000000000000 0O
approximately HK$6,827,000 were granted by the board o0o0O0o0O0o0DOOoobOOooDDoDODbODOOOd
of directors of the Company pursuant to the Share Award 0180 0 00 0O 020500000 0000000
Scheme to 18 selected participants of the Group, upon the 00 0Oe,827,0000 O O
listing of the Company’s shares on the Main Board of the
Stock Exchange on 16 July 2020.
The awarded shares would be vested in accordance with the o0ooOoO0ooOO0oOO0OOOOoDOoDbOOoDbOoDOOoobOo
vesting schedule as follows:
(i) as to 40% of the awarded shares on 30 September 2020; (i) 020200903000 00 00O O40%0
(ii) as to 20% of the awarded shares on 30 June 2021; (i) 0202106030000 0 00 0O 0O20%0
(iii) as to 20% of the awarded shares on 30 June 2022; and (i) 0202206030000 0 0 00O 20%00
(iv) as to 20% of the awarded shares on 30 June 2023. (iv) 0202306030000 0000020%0
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36.STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

6.0 00D O0OO

2020 2019
20200 20190
Notes RMB’000 RMB’000
o ooooao ooooo
Non-current assets ooooao
Property, plant and equipment OoDooooano 1,411,078 1,168,758
Right-of-use assets oooono 195,327 187,010
Intangible assets oooo 6,850 6,738
Biological assets oooao 162,971 155,062
Investments in subsidiaries opooooo @) 982,677 1,047,704
Interest in an associate ooo0oOoooooa 64,984 —
Prepayments and deposits opoooooad 22,671 27,741
Total non-current assets ooooooao 2,846,558 2,593,013
Current assets oooo
Inventories oo 125,908 99,071
Biological assets oooao 142,015 136,289
Trade and bills receivables Oo0oooooooan 491,786 237,790
Prepayments, deposits and other opDoooooDoDOo
receivables ooDoOo 37,378 36,085
Due from subsidiaries opoDoooo 457,280 105,314
Pledged deposits oo0ooo — 40,000
Cash and cash equivalents oooOooooao 1,224,273 455,325
Total current assets oooooao 2,478,640 1,109,874
Current liabilities oooo
Trade and bills payables Oooooooao 107,644 223,667
Accruals and other payables ooooooooao
0ood 139,730 89,604
Contract liabilities oooog 748 1,476
Borrowings o0 1,485,724 924,491
Due to related parties oo0oooooa 2,349 1,793
Due to subsidiaries oooooooao 576 12,990
Lease liabilities oooag 1,620 1,540
Deferred government grants Ooooooo — —
Income tax payable ooooo 1,316 545

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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2020 2019

20200 20190

Notes RMB’000 RMB’000
o ooooo ooooo

ooooad
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36.STATEMENTS OF FINANCIAL POSITION OF .o oouog
THE COMPANY (Continued)

Notes: ooo
(@ ()
2020 2019
20200 20190
RMB’000 RMB’000
ooooaog ooooo
Unlist investments, at cost goopoooooao 1,076,300 1,141,327
Provision for impairment oooo (93,623) (93,623)
982,677 1,047,704
The particulars of the Company’s direct interests in its Jo0D0o00DO0D0DD0DO0DDoDO0oO0ooooDDoDoooo
subsidiaries, all of which are private limited liability companies, gooooDOoooooooo

are set out below:

Name

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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36.STATEMENTS OF FINANCIAL POSITION OF p.000D0DDOO000OO
THE COMPANY (Continued)

(b) The movements of the reserves of the Company are as follows: () DODODOOODDODOOOD

Share-based Share held for

Share payment  share award Statutory Retained
premium reserve reserve reserve profits Total
oooo
oo oooo
oooo ooooo ooo gooo oooo oo
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ooooon ooooo oooon gooooo ooooan ooooon
At 1 January 2019 0201901010 — — — 55,392 456,098 511,490
Profit and total comprehensive gooooooo

income for the year oooo — — — — 715,853 715,853
Transfer to statutory reserve
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37. FINANCIAL INSTRUMENTS BY CATEGORY Jr00o0ooooObDOogon

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting periods are as

follows:

oooooOoOoOoOoOOocOOOoOoOCcOoO

2020 2019
20200 20190
RMB’000 RMB’000
ooooo ooooo
Financial assets oood
Financial assets at amortised cost ooooooooononn
Trade and bills receivables ooooooooan 203,619 206,625
Deposits and other receivables ooooOooooano 8,527 3,787
Due from related parties ooooooan 750 46
Pledged deposits ooooo 266,155 184,590
Cash and cash equivalents oooooooo 1,289,981 563,365
1,769,032 958,413
Financial liabilities oooag
Financial liabilities at amortised cost oooooooononnn
Trade and bills payables oopoDoooooDoOoO 217,321 308,120
Accruals and other payables ooooooOooOoooa 334,481 247,064
Borrowings oo 1,586,238 1,367,033
Due to related parties ooooooo 7,056 5,283
2,145,096 1,927,500
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VALUE MEASUREMENTS (Continued)

oo

31 December 2020 20200 120 310

gooooouooobddod

Foreign currency risk (Continued) Oooooono

The following table details the Group’s exposure at the end oooo0o0oO0o0ooooooooooooao
of reporting period to currency risk arising from recognised oo0oo00bODO0ooOO0o0o0ooboooooao
assets or liabilities denominated in a currency of the entity to oo0Do0o0oDoOoOOoODO0O0oOOooOOooobOooaog
which they relate. For presentation purposes, the amounts of ooooopoDoooDOoOOoOoOOoOOo

the exposure are shown in RMB, translated using spot rate at
the year end date.

Exposure to foreign currencies (expressed in thousands of O0oO0ooOoOOoooooooooo
RMB)
2020 2019
20200 20190
United
States dollar Euro
(“UsDb”) HK$ usb (“EUR")
0oooom oad oo 0omoom
RMB’000 RMB’000 RMB'000 RMB’'000
goonog gogoog ooooo gooono
Trade receivables (RMB'000) O0O000mOoooooo 5,413 — 67,371 —
Cash at banks (RMB’000) 0o0O0Ooooooog — 6,938 1,261 —
Trade payables (RMB’000) ooooomooooon (3,038) — — —
Other payables (RMB’000) gooO0o0OOooCOOoOO (436) — — (780)
Net exposure arising from recognised gooo00ODoO0O0o0oDD
assets and liabilities ooono 1,939 6,938 68,632 (780)
Such exposures arise from sales by group entities 0o0o00oooooooobooooOoooag
in currencies other than their functional currencies. OO00000OD0DOOQOO202001203100 0O
Approximately 3% of the Group’s sales for the years ended 31 0000003%0 0 002019003%00 O O O
December 2020 (2019: 3%), were denominated in currencies 000 oDODO00oDmoooooooDoooao
other than the functional currencies of the group entities (i.e. O0o0oO0o0oooooOoOoooooOoOooOooo
RMB). At present, the Group does not intend to seek to hedge OoOoDOoOoOCcCocooOODOOoDOOoOOOOOoOOD
its exposure to foreign exchange fluctuations. However, oo0oo0oDbOO0o00oo0oDODOooODOoOoOOoooDoaOd
management constantly monitors the economic situation and ooo

the Group’s foreign exchange risk profile and will consider
appropriate hedging measures in the future should the need
arise.
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38.FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (Continued)

Foreign currency risk (Continued)

The following table demonstrates the sensitivity at the end of
reporting periods to a reasonably possible change in USD and
EUR exchange rates, with all other variables held constant, of
the Group’s profit after income tax (due to changes in the fair
values of monetary assets and liabilities).

.00 ooooboooboboD
agad

oooooon

Oo0OO0O0O0OOO0OO0OOOoO0OoOooOoOooDbODaO
ooooooOoOoOoOoOO0oOoOOoOOoOooOaO
ooooooO0OOooOOoOooOoOO0OOoOoooao
oooocooOooOoOOooooon

Increase/(decrease) on profit after
tax and equity
go0oOooooooombog

2020 2019
20200 20190
RMB’000 RMB’'000
ooooo ooooo
RMB/USD gooooao
If US$ strengthens against RMB by 5% OO00O0O0OD000O5%0 97 3,431
If US$ weakens against RMB by 5% O0O00O000OD0O5%0 (97) (3,413)

SHANDONG FENGXIANG CO,, LTD. 00O00oooooono
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38.FINANCIAL RISK MANAGEMENT AND FAIR .00 0000000000 OOOOO
VALUE MEASUREMENTS (Continued) 000
Credit risk (Continued) ooooooo
The Group measures loss allowances for trade receivables at goooooOoDOODODOOOoDOoobooOoooao
an amount equal to lifetime ECLs, which is calculated using a oooO0oOoooooOOoOoooOoOoDOoOoooDoao
provision matrix. OooDOoODODDOOOoOO0OO
The following table provides information about the Group’s oo0ooooooDoDoDoDOooOoooDoooOoag
and the Company’s exposure to credit risk and ECLs for trade ooooDoDoODOoooOoODoODDODDODDODDOOOOO

receivables as at the reporting dates:

Gross carrying amount

oooo
Expected
loss rate 2020 2019
ooooog 20200 20190
% RMB’000 RMB’000
% goooo goooo
Current oo 0.5% 201,201 193,370
0-90 days past due 0O O 0-900 1% 1,129 7,066
Over 90 days past due 0000900 5%—-50% 4,539 9,380
206,869 209,816
Expected loss rates are based on actual loss experience Oo0o0oO0oooOooooooooooooao
over the past 3 years. These rates are adjusted to reflect ooooOoODODODODDOOOOODOOooooao
differences between economic conditions during the period o0oDoOoOoODOOoOO0o0ooooooooboooaog
over which the historic data has been collected, current OO0ooOO0oO0OoOOooOooDoooo

conditions and the Group’s view of economic conditions over
the expected lives of the receivables.

The Group measures loss allowances for deposits paid ooo0oO0OO0ooOobODoDOoooooboooo
and other receivables, cash and cash equivalents, pledged oo0oo0o00obOO0ooOoOOooooboooooooao
deposits and amounts due from related parties at an amount O0000D0O0OCOOO0ODbODOODOOOOO0OL120
equal to 12 months ECLs. As at 31 December 2020, the O00O0O0D0ODOO0O2020012031000 00
gross carrying amount of deposits paid and other receivables 00oDooOO0oOooooooooooooag
of the Group are approximately RMB8,527,000 (2019: 0 8,527,00000 201900 0 O 0O 6,912,0000 [T
RMB6,912,000), and the loss allowances of the Group 0002020012031 0 0000000000
decreased by approximately RMB3,125,000 (2019: Increased 000000000 O0O0ODDDS3125,0000
by approximately RMB204,000) for other receivables of the 02019000 0 00O O O204,0000 1

Group during the year ended 31 December 2020.
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38.FINANCIAL RISK MANAGEMENT AND FAIR .0 000D D0DODOODDLOOODOOODODO
VALUE MEASUREMENTS (Continued) ooad
Liquidity risk (Continued) ocooooooo
The maturity profile of the Group’s financial liabilities as at O0D0o0D0DOo0DoOoODOoDOoOoODODOoOOoOOoOoOooan
the end of the reporting periods, based on the contractual ooDOoO0ooDoOOoODOooD

undiscounted payments, was as follows:

Total

Carrying
amount

goono

co0oooooOO0oO0oOoOooCcooOoOOooOoan
ooooooooobOooocoooooooao
ocooo0o0O0ooooooOooODOoobOOooocoan
ooooocoooooooooOOooOoOoOn0an
O0oo0oooan
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38.FINANCIAL RISK MANAGEMENT AND FAIR .00 0000000000 OOOOO

VALUE MEASUREMENTS (Continued) 000

Fair value measurements Oooooo

The hierarchy groups financial assets and liabilities into three gooobooOoO0ooooboDbooobobooboo

levels based on the relative reliability of significant inputs OooooOoOOoOoOoooooooooooao

used in measuring the fair value of these financial assets and Oo0o0DoOOd0oODOoOobODooOooooooDooOg

liabilities. The fair value hierarchy has the following levels: oooog

— Level 1: quoted prices (unadjusted) in active markets for — 00D1moooooDooDOoOoooooao
identical assets and liabilities; 0O0000oOm

— Level 2: inputs other than quoted prices included within — 0020001000000 000000O0O
Level 1 that are observable for the asset or liability, either 00000000000 DOo0 oo
directly (i.e. as prices) or indirectly (i.e. derived from gooooo
prices); and

— Level 3: inputs for the asset or liability that are not based — 0030 oobOooOoooobooooo
on observable market data (unobservable inputs). goo0o0ODODODoOOoOoOoDOOOOom

O

oooooooococoOOooooooOooOOao
ooooboocoooOoObOocoobobooao
oooooooooo

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value

O O

measurement.

ooooocoooOoOoOoOoOooOOOOoOOao
oooooO0oOoOoOoOoOooOooooooo
oocoooOoOOOCocOOoOooOOooOooOoaon
oooooODODoOOooOoOOooOOooO0OOan
ooo0DoO0OO0OO0oO0ooOoooODOOOoOOooao
oooog

O0Ooo0oooo

O

oocoooooOOoooOooooobOoooo
oooocoocOoOOoOoOooooOOOooboOoo
ooooOooooooooooo

O O
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39.CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is
to ensure that it maintains a strong credit rating and a healthy
capital ratio in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustment to it in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes were made
in the objectives, policies or processes for managing capital
during the reporting periods.

The Group monitors capital using a gearing ratio, which is
total borrowings divided by total equity. The Group’s policy is
to maintain a stable gearing ratio. The gearing ratios as at the
end of each of the reporting periods were as follows:

2020 2019

20200 20190

RMB’000 RMB’000

goooo goooo

Total borrowings ooDoaOo 1,586,238 1,367,033
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FIVE-YEAR FINANCIAL SUMMARY

oogood

A summary of the published results, assets and liabilities of
the Group for the last five financial years, prepared on the basis
as set out herein, is set out below:

Year ended 31 December
00120310000

2020 2019 2018 2017 2016
20200 20190 20180 20170 20160
RMB’000 RMB’000 RMB’000 RMB’000 RMB’'000
ooooo ooooo ooooo ooooo ooooo
Results 0o
Revenue 0o 3,901,615 3,926,217 3,197,099 2,434,392 2,354,104
Gross profit (after biological fair 00ooooooooo
value adjustments) 0ooo 402,039 428,415 178,004 37,099 68,246
Profit for the year (after biological far DO 0000000000
value adjustments) oooooo 151,615 837,381 136,611 37119 119,848
Gross profit margin (%) D0owhooooooo
(before biological assets oooooo
fair value adjustments) 18.0 311 14.4 12.0 16.7
Net profit margin (%) 00 00%0 3.9 21.3 4.3 15 51
Assets and liabilities oooog
Total assets oooo 5,777,550 4,431,048 3,919,498 3,689,178 3,335,363
Total liabilities oooo 2,390,015 2,167,408 2,493,303 2,378,819 2,094,376
Total equity oooao 3,387,535 2,263,640 1,426,195 1,310,359 1,204,987

-'ﬂﬂ
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